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Energix - Renewable Energies Ltd. (théiCompanyod)

Board of DirectorsdReport Concerning the State of the Companis Affairs

The Compangs Board of Directors is pleased to present its report on the state of the Cénakfimys for the three
months ended March 31, 2018 (ffiReporting Periodd and thefiReporting Dated, respectively), including updates in
accordance witlarticle 39A of the Securities Regulations (Periodic and Immediate Repoit8y0 (hereindér i Te
Regulation) and additional information as of May 13, 2088i{e Approval Date of the Repor®).

Any reference to thefiCompanyo or the fiGroupo in this report means the Company and/or the Company through
its wholly owned subsidiaries and/or partnerships.

The directoréreport and the updates included therein have been prepared based on the assumption that the reader has the
Companys periodic rport for 2017 which was approved on March 12, 2018, reference numbeQ2@Q38407 (the

fAnnual Reportd) and in particular, Part C of the Annual RepbrEFinancial Statements (th@nnual Financial
Statements).

Part A: The Board of Directorsbexplanation of the Companys business situation

1. Summary description of the Companys activity
Energix- Renewable Energies Lid(fiEnergixo or the iCompanyd) was incorporated in Israel on December 7,
2006 as a private company. In May 2a@h& Companyssued its sharder trade on the Tel Aviv Stock Exchange
Lt d. Stodk Bxeharfg® andbecame a public comparklony HetzProperties and Investments Lt@A{ony
Hetz0) has been the Compaisycontrolling shareholder since it was founded.

As of the Reporting Date and as of the Approval Date of the Report, the Company is engaged in two
operating segments:

1.1. Activity involving the production of electricity using Photovoltaic Technology (the fiPhotovoltaic
Segmend) - The Company is engaged in the initiation, development, construction, financing, management
and operation oPhotovoltaicsystems, with the aim of holding such systems as the olwn#re long term.

As of the Approval Date of the Report, the Company has activities in the Photovoltaic Segment which both

wholly owned and jointly ownethroughJoint Ventures in Israel and in the United States.

1.1.1. Israel: As of the Approval Date of the Report, the Compawnsphotovoltaic systems in commercial
operation with a total capacity of approximately 49MWp (the Comisaishare: approximately
45MWp). As of the Approval Date of the Report, all electricity produced by the systems which are
owned by the Company is sold to Israel Electric Corporationf{t&€ ¢). The Company alsowns
photovoltaic systems under construction with a capacity of approtin2®dWp (the Compangs
share: 100%)and is preparing for the construction of additional projects with a capacity of
approximately 52MWp (the Compaisyshare: 70%). The Company has additional projects in various
stages of initiation in Israel with a cajitgcof 300MWp, and the Company is working continuously to
expand its portfolio of initiated projects in Israel.

1.1.2. United States The Company, through a Joint Venture which it founded together with a local American
partner in December 2017, hasclusive rightover a series of projects in various stages of initiation
and development of photovoltaic systems, with a total capacity of hundreds of MWp

For information regarding the Compatsyphotovoltaic activity, see Section 4.1 hereunder and Note 7a to the
Consolidated Financial Statements.

! The Company was incorporated in 2006 under the name Amot Mikbatzim Ltd., which was subsequently changed to
Amot Energy Ltd. in 2009, and later changed to Enerflenewable Energies Ltd. in 2011.

Energix - Renewable Energies Ltd. 1
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1.2. Activity involving the production electricity using Wind Turbines (the fiWind Energy Segmend) - The
Company is engaged initiation, development, construction, financing, management and operation of wind
farms for the production of electricity, with the aim of holding them as ofarathe long term. As of the
Approval Date of the Reporthe Company has activities in the Wind Energy Segment which are wholly owned
and owned jointly with partners in Israel and in Poland.

1.2.1. Poland: As of the Approval Date of the Report, the Compawnswind farms in commercial operation
in Poland, with atotal capacity of approximately 119MW (the Comp@nghare: approximately
116MW) andowns additional projects in various stages of initiation.

1.2.2. Israel: As of the Approval Date of the Report, the Compawysprojects in various stages of iniiiat
in Israel with a total capacity of approximately R0, including the Comparég leading wind project
- a Clean Wind Energy Project with a capacity of approximately 152MW.

For information pertaining to the Compagrywind energy activity, see Section 4.2 hereunder and Note 7b to the
Consolidated Financial Statements.

1.3. Material events during the Reporting Period and as of the Approval Date of the Report:

1.3.1. Electricity prices in Poland and update to the Compangs operating results- Due to the sharp
increase in the prices of CO2 in Europe, which directly affect electricity tariffs, the prices of electricity
in Poland rose sharply during the Reporting Perisge to the above, in April 2018, the Company
performeda hedge transaction regarding the Banie project, with respect to approximately 80% of the
scope of electricity production which is expected in the months-S&ptember 2018, and
approximately 30% of the electricity production which is expected in the m@ttobeiDecember
2018,in order to peghe electricity prices with respect to those scofémrefore, the Company
estimates that the actual selling price of black electricity for the hedged capacity will be in the range
of PLN 183200 per produced 1MWHhn parallel, the trend oincrease inthe prices of green
certificates in Poland continued, and accordingly, the prices of green certificates as of the Approval
Date of the Report amounted to approximately PLN 75.14hesprice of approximately PLN 45 as
of December 31, 201As a result, the Company updated its forecasted operating results.

1.3.2. Construction and financing of Photovoltaic projects - During the Reporting Period, the
construction oPhotovoltaigrojects with a capacity of 90MWp continued as planned (the Corégpany
share- 100%). During the Reporting Period, the Company completed (through its wholly owned
limited partnership) an initial withdrawal in the amount of NIS 96ion from the external financing
facility in the amount of up to NIS 240 million, to finance the construction of the projeats.
additional details regarding the projects and the construction of financing, see Section 4.1 below and
Note 7a(1) to the Gwsolidated Financial Statements.

1.3.3. Clean Wind Energy Project- During the Reporting Period, the Company continued its intensive
activity towards the promotion and development of the Clean Wind Energy Project, with an estimated
capacity of approximately 1520, which is the Comparig leading project in the Wind Energy
Segment in Israel, in accordance with the timetables which were determined for the project. For
additional details, see Section 4.2.1 below and Note 7b(1)(a) to the Consolidated Financiah&ateme

Forward -Looking Information

The Board of DirectoReport contains Forwatdooking Information. Any use in this report of the term
forward-looking information (hereinaftefiForward-Looking Information 0), means a forecast, estimate,
approximation, oother information which refers to future events or matters, the materialization of which is
uncertain and is not under the sole control of the Company and/or the Grotlpeiaaidre, such information

meets the definition of Forwaiidooking Information pirsuant toArticle 32A of the Securities Law 1968.

Such information is based on the knowledge existing in the Company or the Group as of the Approval Date

Energix - Renewable Energies Ltd. 2
(Of the Alony Hetz Group)
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of the Report, and it includes assessments of the Company or its intentions pertaimngampany and/or

the Group, as of the Reporting Date. It is hereby clarified that actual results with respect to such information
may be materially different than the results which have been estimated on the basis of the information, or are
implied by seh information, and which are included in this report.

1.4. Principal data regarding the Companys activities:
The Companhasc onnect ed t osystdamevhighpredace and seélattiicity, as well as
projects in various stages of initiation.

Principal data regarding the Companyé connected systems as of the Reporting Date (in the
Photovoltaic and Wind Energy Segments):

Actual results in the three month period
Ended March 31, 2018
(Companyés share, NIS millions)

Connected systems Installed Companyds

i ; share in the
as of the Reporting  capacity vetems
Date ((EEWEUS y Actual Gross

megawatts) j i
(meg ) mc(:g)me pr(g;‘lt () after debt
service
168.3 160.8 38.5 32.1 24.8 17.2

Net cash
FFO flows

Total connected
systems

(*) Actual income, gross profit and FFO include the sale of inveribgyeen certificateat a higher price than its
carrying amount, in the total sum of approximately NIS 3.5 million.

The Companyds current and anticipated results in respect ofhe connected systems owned by it
(in the Photovoltaic and Wind Energy Segments) as of thiepproval Date of the Report, in
millions of NIS:

The Company updated its range of forecasted results for 2018, in light of the expected increase in
revenues from wind farms in Poland (for details, see Section 1.3.1 of this report dbevepta in
parentheses represent the range of the Comizaeypected results, as included in the annual report,
before they were updated in accordance with this report.

Energix - Renewable Energies Ltd. 3
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Comments regarding the graph:

1. The revenue forecast for projects in Poland is based on the Caimgastiynate of output at P50, and a total
price per produced 1MWh (electricity + green certificate) of PLN 255. Actual revenues will be determined in
accordance with the hedge transaction which was made by the Company prices, along with the actual prices of
black electricity and the actual prices of green certificates on the Polish electricity exchange on the relevant
date. The exchange rate which waedias the basis for the calculation is PLN 1 to NIS 1.

2. The Companys actual revenues from wind farms in Poland are directly affected by changes: (i) in the
prices of electricity and of green certificates, which are determined according to their pricen the
relevant stock exchanges in Poland, and which are directly affected by the activities of the legislator and
market forces in Poland (with respect to unhedged transactions); (ii) in the PLN/NIS exchange ratj)
in weather conditions and wind quality conditions in the areas where the wind farms are located; and
(iv) in the availability and functionality of the turbines in the electricity production wind farms. Changes
in revenue from the wind farms in Poland may have a significant impact on the Compaiy forecasts
and expectations, as presented in this report.

3. The Companés results are presented according to proportionate consolidation, including its share in the results
of the presented companies according to carrying amount. Not including initieStmand the Compadsy
general and administrative expenses, which are not attributapejézts. Theprojected data for 2018 are in
accordance with the work plan for 2018, which includes the connection of the Winning Projects with a capacity
of 90MWp inthe second half of the year.

The forecasted income, gross profit and FFO data for 2018 constitute Forwaiidooking
Information. Actual results may be materially different from those expressed or implied in
such Forward-Looking Information (in whole or in part).

1.5. Dividend
In accordance with the Compa®Byexpectation, according to which it will require significant
investments in the initiation and construction of new projects in 2018, the CoépBaogrd of
Directors resolved, on March 12, 2018, not to diste dividends in 2018.

1.6. Stock exchange indexes
The Compangs shares are listed for trading on the Tel Aviv Stock Exchange Ltd. As of the Approval
Date of the Report, it is one of the companies on the Tel Aviv 125 Iddiitional stock exchange
indexes on which the Compaidy shares are listed for trading include TA Blue Tech, TA ek
and TA Technology.

Energix - Renewable Energies Ltd. 4
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2. The Board of Directorsd explanations to the Compangs business situation, results of operations,
shareholder$equity, cash flows and other matters

2.1. Results of operations
The following table presents a summary of the operating results in NIS thousands:

Three month period ended Year ended

March 31 December 31
2018 2017 2017
NIS in thousands
(Unaudited) (Audited)

Revenues
Revenues from the sale of electricity 28,074 27,004 121,18¢
Revenues from the production of
green certificates 6,572 3,214 15,580
Other revenues, net (*) 3,591 47 4,598

38,237 30,265 141,367
Expenses
Rent 1,769 1,548 6,529
Maintenance of systems 5,274 5,464 25,244
Other expenses, net (*) - 3,262 -
Initiation expenses 299 721 1,953
Payroll and related expenses 1,889 1,982 8,303
Administrative, headquarters and ot 2,611 2,488 10,467

11,842 15,465 52,496
Profit before financing, taxes,
depreciation and amortization 26,395 14,80C 88,871
Depreciation and amortization (10,862) (10,370) (41,688)
Profit before financing and taxes 15,533 4,430 47,183
Financing income 656 328 1,748
Financing expenses (8,245) (6,600) (29,390)
Financing expenses, net (7,589) (6,272) (27,642)
Profit (loss) after financing, net 7,944 (1,842) 19,541
Companys share in the results of equiigcounted investees 188 193 1,537
Profit (loss) before taxes on income 8,132 (1,649) 21,078
Taxes on income (2,539) (225) (5,058)
Profit (loss) for the period 5,593 (1,874) 16,020
Profit (loss) for the period attributable to the owners of the
Company 5,833 (1,550) 17,055
Loss for the period attributable to roontrolling interests (240) (324) (1,035)
Total profit (loss) for the period 5,593 (1,874) 16,020

* Other income, net, during the Reporting Period, was primarily comprised of profit from the sale of inventory of green
certificates, and reversal of impairment of inventory of green certificadher expenses, net, primarily including
impairment of green certificates.

Energix - Renewable Energies Ltd. 5
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Year
Three month period ended
ended March 31 March 31

2018 2017 2017
(Unaudited) (Audited)
Data regarding earnings per share
Income per share (*) 0.10 0.08 0.40
Gross earnings per share (*) (**) 0.09 0.06 0.31
FFO per share (*) (**) 0.07 0.04 0.24
Earnings (loss) per sharéasic (***) 0.02 (0.01) 0.04

(*) According to the data presented in Section 1.4.
(**) Not including initiation costs and the Compd@ayeneral and administrative expen
which are unattributed to projects.

(***) According to the data presented in Section 2.1.

Results of operations (NIS in thousands):

During the Reporting Period, the Company recorded profit attributable to the owners of the Company in the amount of
approximately NIS 5.8 million, as compared with loss of approximatelyINdSnillion in the corresponding period of

last year, and profitfoapproximately NIS 17 million in 2017. Presented below are the main items which affected the
results of operations:

Revenues from sale of electricity amounted to approximately NIS 28 million in the Reporting Period, compared with
revenues of approxini@y NIS 27 million in the corresponding period of last year. The increase in revenues in the amount
of approximately NIS 1 million was primarily due to the increase in the PLN exchange rate relative to the corresponding
period last year.

Revenues from he production of green certificates- the Company recorded, during the Reporting Period, revenues

from the production of green certificates in the amount of approximately NIS 6.6 million, as compared with revenues
from the production of green certificatesthe amount of approximately NIS 3.2 million in the corresponding period last

year. The change was due to the increase in the prices of the certificates second half of 2017 and in the first quarter of
2018, which increased the revenues from producedicates.

Other income and expenses during the Reporting Period primarily include profit from the sale of inventory

of green certificates above its carrying amount, in the sum of NIS 3.5 million. Other expenses primarily include
impairment of inventorpf green certificates in the amount of NIS 3.2 million in the corresponding period last
year.

Depreciation and amortizationi amounted to approximately NIS 10.9 million in the Reporting Period, compared with
approximately NIS 10.4 million in the corresuding period of last year. The increase in depreciation expenses was
primarily due to the increase of the PLN exchange rate relative to the corresponding period last year.

Financing expensesi amounted to approximately NIS 8.2 million during the Reporting Period, compared with
approximately NIS 6.6 million in the corresponding period of last year. During the Reporting Period, an increase occurred
in financing expenses with respect to loansrfriinancial institutions in the amount of approximately NIS 1.6 million,
primarily due to amounts which were withdrawn in a financing facility with respect to the Banie project and the Neot
Hovav project, after the corresponding period last year.

Energix - Renewable Energies Ltd. 6
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Financing income i amounted to approximately NIS 0.7 million during the Reporting Period, compared with
approximaely NIS 0.3 million in the corresponding period of last year. The increase, in the amount of approximately NIS
0.4 million, was primarily due to income from foreign currency differences with respect to cash in foreign currency which
was held by the Compgn

Equity 1 as of the Reporting Date, the Company has sharehéldguity in the amount of approximately NéS8

million, as compared with sharehold@&egjuity of approximately NIS 602.8 million as of March 31, 2017. The increase

in shareholde@equity was primarily due to profit attributable to the Comp@&ngwners in the amount of approximately

NIS 24.4 million, other comprehensive income in the amount of approximately NIS 15.3 million, exercise of options in
the amount of approximately NIS 8.6 nifi, sharebased payment in the amount of NIS 3.1 million, a share issue in the
amount of approximately NIS 44.7 million, and against a decrease of NIS 1 million with respect to an acquisition of non
controlling interests.

2.2. Cash flows, liquidity and sourcesf financing
2.2.1. Cash flow
During the Reporting Period, the Grdapbalance of cash and cash equivalents increased by
approximately NIS 20.2 million.

The following table summarizes the sources and uses:

Year
ended
Three month period  December
ended March 31 31
2018 2017 2017
NIS millions
(Unaudited) (Audited)
Operating activities 19.3 11.1 81.8
Sources
Long-term loan received from financial institutions 96.0 - 155.5
Shortterm loans received from banking institutions 3.3 - -
Consideration from issuance of shares - 83.2 127.9
Consideration from exercise sffiare options 5.5 - 3.3
Consideration from sale of fixed asset: - - 0.1
Repayment of loans to equiiccounted investees 0.4 0.5 2.3
105.2 83.7 289.1
Uses
Investment in electricity production systems (123.8) 0.5 (94.4)
Decrease (increase) in pledged deposit and restricted cash, ne 28.8 - (103.0)
Repayment of longerm loans from financial institutions (7.6) (5.8) (37.4)
Costs of credit raising (0.4) (1.2) (3.9)
Investment in other fixed assets (0.2) (0.1) (1.4
Settlement of financial instruments (1.2) - (6.6)
Transaction with noontrolling
interests - - (2.0)
Return of capital toninority interests in
consolidated company - - (0.2)
Repayment of shoterm loans from banking institutions - (65.5) (65.5)
(104.3) (72.0) (313.4)
Total excess of sources over uses (Uses over sources) 20.2 22.9 57.5
Balance of cash and cash equivalents 116.6 62.3 96.4
Energix - Renewable Energies Ltd. 7
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2.2.2.

2.2.3.

2.2.4.

Cash, cash equivalents and credit facilities

As of the Reporting Date, the Company has a balance of liquid sources of NIS 116.6 million. In
addition, the Companiyoldsan amount of NIS 44 million, primarily including amounts on deposit in
debt service reserve funds to secure the repayments Gf thgss loans.

As of the Reporting Date, the Company has used credit out of the total credit facilities with respect to
withdrawal of funds in the amount of NIS 3.3 million, and with respect to the use of a credit facility
for bank guarantees in theabamount of approximately NIS 54.9 million. For additional details, see
Notes 7¢(2) and 7e to the Consolidated Financial Statements.

Financing sources

As of the Approval Date of the Report, the Gré&ugactivities are financed by the cash balance which

is available to it following the capital raising which it performed in previous years, and in the months
January and September 2017, funds which were received from the exercise of share warrants, and
funds which were provided to the Group within the framgwof financing transactions to which the

Group is partyFor additional details, see Section 4.4.3 in Part B of the Annual Report, and Note 7a(1)
to the Consolidated Financial Statements.

On April 8, 2018, subsequent to the Reporting Date, approvalegas/ed from the Israel Securities
Authority for an extension of the Compdnyshelf prospectus until May 29, 2019, under which the
Company may raise additional funds, insofar as it needs to in order to finance its operations.

Pledged assets
See Note @ to the Consolidated Financial Statements for details regarding liens and guarantees

furnished by the Company as of the Reporting Date and the Approval Date of the Report.

Part B: Exposure to market risks and their management

Mr. Asa Levinger, the Compafiyy CEO, also serves as its Chief Risk Officer.
During the Reporting Period, there was no material change in the type of market risks which were reported in Part B of
the Annual Reporit the Board of Directo@Report, and in the Compadsypolicy for managing such risks.

3. The Companys policy for managing market risks

For information regarding the Compdgypolicy for managing market risks and implementation of the hedging
policy that was adopted by the BoarftDirectors, see Note 31b(3)(a) to the Annual Financial Statements and Note
6a to the Consolidated Financial Statements.

3.1. Linkage bases report

SeeAppendix A hereunder for a linkage bases report as of March 31, 2018 and December 31, 2017.

3.2. Sensitivity tables for sensitive instruments

SeeAppendix B hereunder for sensitivity tables for sensitive instruments according to changes in market
factors as of March 31, 2018.

3.3. The Corporationés liabilities according to payment date

SeeAppendix C hereunder for infanation regarding the Corporati@nliabilities according to payment
dates.

Energix - Renewable Energies Ltd. 8
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Part C i Corporate Governance Aspects and Updates Concerning the CompaByActivities

4. Material events during the Reporting Period in the Compangs operating segments:

4.1. Details regarding material events in thePhotovoltaic Segmentduring the Reporting Periodand until
the Approval Date of the Report:

4.1.1. Projects under construction andbefore construction - further to that stated in Note 9c to the
Consolidated Annual Financial Statements, during the Reporting Period, the Company continued
construction works on projects in the Photovoltaic Segment with a capacity of approximately 90MWp
in Southern Israel (the Compaiyshare 100%), as planned@heconstructiorof theprojectds within
the framework of the Compadés/wining of the first tendgsublished by the Electricity Authority, and
the construction thereof is expected to conclude isétmend half of 2018-or details regarding the
first withdrawal and the financing transaction for the construction of the aforementioned projects, see
Note 7a(1)(b) to the Consolidated Financial Statements. The Company is also preparing for the
constructim of additional projects with a capacity of approximately 52MWp (the Conipamare
70%), as part oivinningthe second tender published by the Electricity Authoritypeocember 2017,
by the joint venture in the Photovoltaic Segment

4.1.2. Presented below is supplementary information regarding projects under construction and approaching
construction:

First tender Second tender
90MWp 52MWp

Companys share 100% 70%)
Guaranteed tariff NIS 0.199 NIS 0.197¢
thgl expected scope of investment (N 270 140170
millions)

Expected revenue (NIS millions) 30-33 16-19
Expected EBITDA (NIS millions) 2326 1315
Construction In 2018 Until 2019/Q3

The Company expecits revenue from the connection of solar energy systems, within the framework
of the first tender, to amount to NIS/million already in 2018.

For additional information, see Note 7a to the Consolidated Financial Statements.

The information presentedabove on all matters pertaining to the cost of an expected investment, revenues,
receipt of approval from third parties, actual construction of the facilities and connection thereof to the
power grid constitutes Forward-Looking Information which depends, inter alia, on the approval of third
parties, which are not under the Compang exclusive control, and on the facilitiedactual electricity
production capabilities.

Energix - Renewable Energies Ltd. 9
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4.2. Detailsregarding material events in theWind Energy Segmentduring the Reporting Periodand until
the Approval Date of the Report:

4.2.1. Updates regarding the Wind Energy Segment in Israel

Clean Wind Energy Project with a capacity of approximately 152MW As part of the Compaiiy
intensive development activitiespoomote the Clean Wind Energy Project, the Compapseigaring

to complete althe requirements for the purposesobmissiorof thep r o j @an todhe National
Infrastructure Committee in the near futudecordingly, to the best of tHeompanys understanding,

the project company has fulfilled all of the legal requirements in order to receive a conditional license
for the project, inter alia, in light of the approval, proximate to the Approval Date of the Report, of
National Infrastruaire Plan 62A, which ithe Electric Corporatias plan for the creation of an ultra

high voltage line from Hula Valley to Golan Heights, which will create the infrastructure required to
connect the project to the power grid, within the relevant timetable.

For additional information regarding the Compé&nwind energy activity in Israel and the initiation

of additional projects, see Section 1.3.2 above and Note 14b(1) to the Annual Financial Statements.

4.2.2. Updates Regarding the Wind Energy Segment in Poland

A. For details regarding changes in the prices of black electricity and in the prices of green
certificates, and regarding the update to the Conmijsareyenue forecast with respect to the wind
farms in Poland, see Sections 1.3.1 and 1.4 of this report above.

B. During the Reporting Period, ti®olishgovernment continued itsgislation process commenced
as part opreparations for the application of a new tariff terbl@sed regulationé\s reported by
the Company, in the fourth quarter of 2017, the government of Poland reached understandings
with the European Union regarding an assistance package for Poland, in the amount of PLN 40
billion, to finance activities in the renewable energgustry, depending on, inter alia, the
government of Poland meetiongjectivedor the production of electricity from renewable energy.

In light of the above, thBolishgovernmentannounced that it intends to publish tariff tenders for

the construction of new facilities for the production of electricity from wind energy, and from
Photovoltaic energy, with a capacity of approximately 1,000 MMWe Company intends to
evaluate its participation in these tenders for the construction of@dditvind farms in Poland,

if and insofar as they will be published, depending on and subject to the tender terms and market
conditions.

For details regarding the renewable energy market in Poland, and the new tariffb@sekbr
regulations, see Sectigl.2 and 7.2.3 in Part-Aescription of the Corporatids Business, and Note
14b(2) to the Consolidated Annual Financial Statements.

4.2.3. Updates regarding project initiation activities in the United States
Further to the Compafy reports regarding thestablishmenbdf joint venture with an American
entrepreneufor the purpose opromotionseries ofPhotovoltaic projects in variougsitiation stages
in the United Statewith a total capacity of hundred$§ M egaWatts,during the Reporting Period and
as of the Approval Date of the Report, taenpany continued promoting tf@int ventures activities
and developing the series of projects in the United States, with the aim of reaching financial closing
towards the end of 2018, with respect 4 frojects.

Under the provisions of the venture agreememfanuary 2018, the Company paidtgdocal partner

an advance payment in taenount of USD 5 million, on account of the initiation fees which it will be
entitled towith respeciof thev e n t f{irst prdjexts The advance payment to the US Venture was
financed through a sharehol@toan which was provided by the Company against the provision of
collateral in favor of the US Venture and tb@mpany, including recording a pledge on all of the
partnefs projects in the United States. For details regarding the joint venture and ihe ma
understandings between the parties, see Note 14a(4) to the Consolidated Annual Financial Statements.

Energix - Renewable Energies Ltd. 10
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For additional information regarding the activity of tampany and the projects which it owns and is developing,
see Sections 6.1 and 6.2 in PamfAhe Annual Report fiDescription of the Compaidy Businesd Notes 9 to the
Annual Financial Statements, and Notes 7a and 7b to the Consolidated Financial Statements.

5. Update regarding transactions with controlling shareholders, bonuses and engagements with officelkging
the Reporting Period and until the Approval Date of the Report:

5.1. For details regarding the aforementioned transactions, see Notes 7d and 7gGdodbkdated Financial
Statements.

5.2. Decisions of the special general meeting: For details regarding the decision of the Gisrapacial general
meeting from May 2, 2018, in which, inter alia, approval was given for transactions with the controlling
shaeholder, or in which the controlling shareholder has a personal interest, see the revised meeting
convention report dated March 27, 2018 (reference number@B080193) (thdiConvention Report),
and the report regarding the results of the meeting wiéchheld on May 2, 2018 (reference number 2018

01-044005) (thefiMeeting Results Repord), which are presented herein, in their entirety, by way of
reference.

6. The Companys Board of Directors; Directors with accounting and financial expertise
As of theApproval Date of the Report, the Compé@nBoard of Directors comprises 6 directors, of which 5 have
accounting and financial expertise.
On May 1, 2018, Ms. Dorit Ben Simon concluded her tenure as an independent director in the COmpaay.
2, 2018, MsMiriam Gez commenced her tenure as a director in the company (for additional details regarding Ms.
Miriam Gez in accordance with Regulation 26, see the convention report and the immediate report dated May 2,
2018 (reference number 2008-044011), whichs presented herein in its entirety by way of reference).

7. Effectiveness of Internal Control over Financial Reporting and Disclosure in Accordance with Regulation
38c(a)
For details regarding the quarterly report regarding the Effectiveness of intemtral cver financial reporting and
disclosure pursuant to Regulation 38c(a), see Appendix D below.
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8. Disclosure requirements concerning financial reporting of the Corporation

Changes in accounting policies, changes in estimates or correction ofdemarsthe Reporting Period:

The preparation of Financial Statements requires management of the Company to use estimates or assessments
regarding transactions or matters that their final effect on the Financial Statements cannot be accurately determined
at the time of their preparation.

For the critical estimates which apply to the Company, and for additional details, see Note 2(f) to the Annual
Financial Statements and Notes 2b and 3 to the Consolidated Financial Statements.

9. Additional information and events subsequent to the Reporting Date

For information regarding events subsequent to the Reporting Date, see Sections 1.3.1, 2.2.3, 5 and 6 above, as well
as Notes 7b(2)(a), 7d and 7f to the Consolidated Financial Statements.

The Companyé Board of Drectors would like to thank the holders of the Companys securities fortheir confidence
in the Company.

May 13, 2018
Signing Date of the Nathan Hetz Asa Levinger
Interim Financial Chairman of the Board CEO
Statements of Directors
Energix - Renewable Energies Ltd. 12
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Appendices to the Board of Directdi®eport concerning the state of the Compdsaffairs:
Appendix A T Linkage Bases Report for Monetary Balances.

AppendixB T Sensitivity Tables for Sensitive Instruments as of March 31, 2018, According to Changes i
Market Factors.

AppendixC i The Corporatiofs Liabilities by Payment Dates.

AppendixD i Quarterly Report Regarding the Effectiveness of Internal Control over Financial Reporting
and Disclosure Pursuant to Regulation 38c(a).
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Appendix AT Linkage Bases Report for Monetary Balances
March 31, 2018
Non-financial
Unlinked CPI-linked assets
EUR PLN USD (%) NIS NIS (liabilities) Total
NIS in thousands
Current assets
Cash and cash equivalents 15,832 48,988 1,336 50,477 - - 116,633
Pledged deposit - 8,122 56,891 - - 65,013
Trade receivables - 9,752 - 5,704 - - 15,456
Green certificates - - - - - 4,346 4,346
Receivables and debit balances - - - 2,723 - 23,278 26,001
Hedging financial instruments 383 - - - - - 383
16,215 58,740 9,458 115,795 - 27,624 227,832
Non-current assets
Long-term pledged deposit and
restricted cash - 17,947 - 25,650 - - 43,597
Prepaid land lease expenses - - - - - 25,087 25,087
Connected electricity production
systems - - - - - 1,085,862 1,085,862
Systems under construction and
inventory - - - - - 210,291 210,291
Fixed assets - - - - - 2,981 2,981
Investment in equitaccounted
investees - - - - - 13,955 13,955
Other receivables - - - - 4,189 2,151 6,340
Deferred taxes, net - - - - - 14,208 14,208
- 17,947 - 25,650 4,189 1,354,53¢ 1,402,321
Total assets 16,215 76,687 9,458 141,445 4,189 1,382,15¢ 1,630,152
Current liabilities
Shortterm credit from financial
institutions - - - 3,300 - - 3,300
Current maturities of lonterm loans - 19,220 - - 27,180 (1,196) 45,204
Trade payablesither payables and
credit balances 2,343 9,444 135 19,130 991 7,792 39,835
Hedging financial instruments R 9,329 142 R R _ 9,471
2,343 37,993 277 22,430 28,171 6,596 97,810
Non-current liabilities
Liabilities for employee severance
benefits - - - - - 417 417
Loans from financial institutions - 311,881 - - 470,829 (10,273) 772,437
Other longterm liabilities - 10,510 3,467 7,186 - 7,754 28,917
Hedging financial instruments - 17,748 - - - - 17,748
Deferred taxes - - - - - 11,336 11,336
- 340,13¢ 3,467 7,186 470,829 9,234 830,855
Total liabilities 2,343 378,132 3,744 29,616 499,000 15,830 928,665
Total surplus of assets over
liabilities 13,872 (301,445 5,714 111,829  (494,811) 1,366,32¢ 701,488
Financial derivatives 33,185 (358,864) 22,410 (**) 303,269 - - -
Surplus of financial assets over
financial liabilities (financial
liabilities over financial assets) 47,057 (660,309) 28,124 415,098 (494,811) 1,366,32¢ 701,488
Distribution of non-monetary assets
(liabilitie s), net- by linkage bases 367 785,07& 22,725 558,162 - (1,366,329 -
Surplus of assets over liabilities
(liabilities over assets) 47,424 124,76€ 50,849 973,260 (494,811) - 701,488

(*) Including cash balances in additional currencies, in negligible amounts.
(**) For details regarding the Compaisyengagement in forward transactions to hedge its exposure to the USD exchange rate, e thldhe 2

Annual Financial Statements.
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December 31, 2017
Non-
financial
Unlinked CPI- assets
EUR PLN USD (*) NIS linked NIS  (liabilities) Total
NIS in thousands
Current assets
Cash andtash equivalents 39,471 34,478 75 22,420 - - 96,444
Trade receivables - 8,565 - 3,416 - - 11,981
Green certificates - - - - - 8,218 8,218
Receivables and debit balances - - - 3,030 - 9,129 12,159
39,471 46,242 75 118,87E - 17,347 222,01C
Non-current assets
Long-term restricted cash - 17,366 - 25,657 - - 43,023
Prepaid land lease expenses - - - - - 25,469 25,469
Connected electricity production
systems - - - - - 1,073,64= 1,073,64=
Systems under construction - - - - - 126,952 126,952
Fixed assets - - - - - 2,998 2,998
Investment in equitaccounted
investees - - - - - 14,200 14,200
Other receivables - - - - 4,087 2,078 6,165
Long-term financial instruments - 261 - - - - 261
Deferred taxes, net - - - - - 12,765 12,765
- 17,627 - 25,657 4,087 1,258,107 1,305,47¢
Total assets 39,471 63,869 75 144,532 4,087 1,275,454 1,527,48¢
Current liabilities
Current maturities of longerm
loans - 18,437 - - 26,241 (1,181) 43,497
Trade payables, other payables
and credit balances 3,019 10,419 37,444 7,275 1,435 8,007 67,599
3,019 28,856 37,444 7,275 27,676 6,826 111,09€
Non-current liabilities
Liabilities for employee severanc
benefits - - - - - 417 417
Loans from financial institutions - 307,502 - - 379,023 (10,341) 676,18E
Other longterm liabilities - 10,013 3,467 7,185 - 7,473 28,138
Deferred taxes - - - - - 10,651 10,651
- 317,51€ 3,467 7,185 379,023 8,200 715,391
Total liabilities 3,019 346,372 40,911 14,460 406,69¢ 15,026 826,487
Total surplus of assets over
liabilities 36,452 (282,503 (40,836) 130,072  (402,612) 1,260,42¢ 701,001
Financial derivatives - (348,363 98,026 250,337 - - -
Surplus of financial assets over
financial liabilities (financial
liabilities over financial assets) 36,452 (645,747, 55,664 380,40¢ (402,612) 1,260,42¢ 684,594
Distribut ion of non-monetary
assets (liabilities), net by
linkage bases 548 773,287 19,804 466,788 - (1,260,428 -
Surplus of assets over liabilities
(liabilities over assets) 37,000 127,54C 75,468 847,198 (402,612 - 684,594
(*) Primarily comprised of balances in USD.
Energix - Renewable Energies Ltd. 15
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Appendix B i Sensitivity Tables for Sensitive Instruments as of March 31, 2018, According to Changes in Market
Factors

Presented below is an analysis of the Grodpsensitivity to foreign currency:
The following table details the effect of a 5% change in the exchange rate on profit or loss in respect of financial assets
and liabilities that are exposed to risk as aforesaid (before the tax effect):

March 31, 2018
Increase of Decrease of
5% 5%

Carrying
Profit (loss) amount

Profit (loss)

NIS in thousands

In EUR:

Cash and cash equivalents 792 15,832 (792)
Hedging financial instruments 19 383 (19)
Trade payables, other payables and credit balances (117) (2,343) 117
In PLN:

Cash and cash equivalents 2,449 48,988 (2,449)
Trade receivables, receivables and debit balances 488 9,752 (488)
Long-term pledged deposit and restricted cash 897 17,947 (897)
Hedging financial instruments (1,354) (27,077) 1,354
Short and longerm loans from financial institutions (16,555) (331,101 16,555
Trade payables, other payables and credit balances (472) (9,444) 472
Other longterm liabilities (526) (10,510) 526
In USD:

Cad and cash equivalents 67 1,336 (67)
Pledged deposit 406 8,122 (406)
Trade payables, other payables and credit balances (7) (135) 7
Hedging financial instruments (7 (142) 7
Other longterm liabilities (173) (3,468) 173

Presented below is an analysis of the Grodp sensitivity to the Consumer Price Index (CPI):

March 31, 2018
Increase of Decrease of
2% 2%

Carrying
Profit and loss amount

Profit and loss

NIS in thousands
(498,010 694

Loans from financial institutions (*) (9,960)

(*) The impact of the decrease of the CPI on some of the aforementioned loans is restricted to the amount of the base index.
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Presented below is an analysis of the Grodp sensitivity to changes in the interest rate:
The Company is exposed to changeshart and longerm interest rates on the international markets on which it operates.
The Compangs loans at variable interest are in Zloty, and as of March 31, 2018, amount to approximately NIS 82,800

thousand (*).

The following table presents sensitiviests to the value of the fixed rate loans according to changes in the interest rate
(in NIS thousands):

March 31, 2018

Increase of  Increase of Decrease of Decrease of
10% 5% 5% 10%
Profit (loss) from the Profit (loss) from the
changes changes
Sensitive instruments (Before tax effect) Fair value (Before tax effect)

NIS in thousands

Fixed rate instruments

CPHinked loans in NIS 10,584 5,335 499,24F (5,422) (10,932)
Loans in PLN (¥) 6,696 3,381 248,39¢ (3,448) (6,965)
Total 17,28C 8,716 747,644 (8,870) (17,897)

(*) The Compangs loan in PLN is variable rate. According to the financing agreement the Company is obligated to fix
75% of the loan to a fixed rate by meanshefiging instruments, and accordingly the hedged part of the loan is
presented as a fixed rate instrument.

Energix - Renewable Energies Ltd. 17
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Appendix C1 The Corporationé Liabilities by Payment Dates

Presented below are the Grougs liabilities which are dueafter March 31, 2018:

Loans from
financial

institutions Percentage
Current maturities 50,82C 6%
Second year 52,27C 6%
Third year 53,98( 6%
Fourth year 55,81€ 7%
Fifth year and thereafter 619,52¢ 74%
Total payments 832,411 100%
Balance of loan discount (11,470
Total financial debt 820,941

Total off-balance sheet liabilities as of March 31, 2018, amount to approximately NIS 55.6 million (of which,
NIS 9.3 million are guarantees which were given to subsidiaries afgbsuizrships).

Energix - Renewable Energies Ltd. 18
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Appendix D - Quarterly Report Regarding the Effectiveness of Internal Control over Financial Reporting and
Disclosure Pursuant to Regulation 38C(a) for the First Quarter of 2018

Management, under the supervision of the Board of Directors of Energix Renewablee& hédg (hereinaftefi e
Corporation0), is responsible for designing and maintaining adequate internal control over financial reporting and
disclosure in the Corporation.

In this respect, the members of management are:

1. Asa Levinger, CEO;
2. Elad CohenCFO;

Internal control over financial reporting and disclosure includes controls and procedures in place in the Corporation,
which were planned by the CEO and the most senior finance officer or under their supervision, or by whoever actually
performs suclduties, under the supervision of the Corporasddoard of Directors, with the aim of providing reasonable
assurance regarding the reliability of financial reporting and the preparation of the Financial Statements in accordance
with law, and to assure thanformation the Corporation is required to disclose in the Financial Statements it issues
according to law has been collected, processed, summarized and reported at the time and in the manner required by law.

Internal control includes, inter alia, cools and procedures that were designed in order to assure that information the
Corporation is required to disclose is accumulated and transferred to management of the Corporation, including the CEO
and the most senior finance officer or to whoever perf@ueh duties, so that timely decisions may be made concerning

the disclosure requirement.

Because of its inherent limitations, internal control over financial reporting and disclosure is not designed to provide
absolute certainty that a misstatement or siisof information will be prevented or detected.

In the annual report regarding the effectiveness of internal control over financial reporting and disclosure which was
attached to the periodic report for the period ended December 31, 2017 (herdimafieast Annual Report Regarding
Internal Contrad), the Board of Directors and management evaluated the internal control in the corp&adieth;on

this evaluation, the Board of Directors and management of the Corporation reached the concluseaftrattientioned

internal control, as of March 31, 2018, is effective.

Until the date of this report, the Board of Directors and management have not become aware of any event or matter that
could change the assessment of the effectiveness of internall casstated in the Last Annual Report Regarding Internal
Control.

As of the Reporting Date, based on evaluation of the effectiveness of in the last Annual Report Regarding Internal Control,
and based on information which was brought to the attentiomaofigement and the Board of Directors, as aforesaid,
internal control is effective.

Energix - Renewable Energies Ltd. 19
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OfficersdéDeclarations:
(A) Declaration of the CEO pursuant to Regulation 38C(d)(1)
I, Asa Levinger, declare that:
1. I have reviewed the quarterly report of Enerlgenewable Energies Ltd. (hereinaftérhie Corporation 0) for the

first quarter of 2018 (hereinaftefi Tie Reportso);

2. Based on my knowledge, the reports do not contain any untrue statement of a material fact or omit to state a material
fact which is necessary in order to make the statements which were made, in light of the circumstances under which
such statements were d& not misleading with respect to the period covered by the reports;

3. Based on my knowledge, the Financial Statements and other financial information included in the reports, fairly
present in all material respects, the financial position, results ohtipes and cash flows of the Corporation as of
the dates and for the periods presented in the reports.

4. | have disclosed, based on my most recent evaluation regarding internal control over financial reporting and
disclosure, to the Corporati Auditors Board of Directors, and Audit and Financial Statements Review
Committees:

A. All significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting and disclosure, which could reasonably adverselyt #ffe€orporatioés ability to collect, process,
summarize or report financial data so as to cast doubt on the reliability of financial the reporting and the
preparation of the Financial Statements in accordance with law; and

B. Any fraud, whether or nanaterial, that involves the CEO or anyone directly subordinated to the CEO or that
involves other employees who have a significant role in internal control over financial reporting and disclosure;

5. |, alone or together with others in the Corporation, stae

A. Ihave designed such controls and procedures, or caused such controls and procedures to be designed under my
supervision, to ensure that material information relating to the Corporation, including its consolidated
corporations within their meaning the Securities Regulations (Annual Financial Stateme28)0, is made
known to me by others in the Corporation and within those consolidated corporations, particularly during the
period in which the reports are being prepared;-and

B. | have design# such controls and procedures, or caused such controls and procedures to be designed and
applied under my supervision, to provide reasonable assurance regarding the reliability of the financial
reporting and the preparation of the Financial Statemeatxisrdance with the provisions of the law, including
in accordance with generally accepted accounting principles;

C. Ihave not become aware of the occurrence of any event or matter during the period between the date of the last
report (quarterly or periodj@s applicable) and the date of this report, that could change the conclusion of the
Board of Directors and management regarding the effectiveness of internal control over financial reporting and
disclosure of the entity.

Nothing in the aforesaid deraga from my responsibility or from the responsibility of any other person under the law.

May 13, 2018 Asa Levinger, CEO
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OfficerséDeclarations:

(B) Declaration of the most senior finance officepursuant to Regulation 38c(d)(2)

I, Elad Cohen, declare that:

1.

I have reviewed the Interim Financial Statements and the other financial information which is included in the interim
reports of Energix Renewable Energies [(kitreinafterii T h e  C o r p forttha first quartér of 201hereinafter
-A A e R e poofir fie Bitérim Reportso);

Based on my knowledge, the Interim Financial Statements and the other financial information which is included in the
interim reports do not contain any untrue statement of a material fact or omit to state a material fact necessary in order
to make the statnents made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by the reports;

Based on my knowledge, the Interim Financial Statements and other financial information included teritne in
reports fairly represent, in all material respects, the financial position, results of operations and cash flows of the
Corporation as of the dates and for the periods presented in the reports;

I have disclosed, based on my most recent evaluatjamdimg internal control over financial reporting and disclosure,
to the Corporatios Auditors, Board of Directors, and Audit and Financial Statements Review Committees:

A.

All significant deficiencies and material weaknesses in the design or operaiigarnél control over financial
reporting and disclosure to the extent it relates to the Interim Financial Statements and other financial information
included in the interim reports, which could reasonably adversely affect the Corp@ratimlity to colect,

process, summarize or report financial data so as to cast doubt on the reliability of the financial reporting and the
preparation of the Financial Statements in accordance with lavi; and

Any fraud, whether or not material, that involves the CEQ@rgrone directly subordinated to the CEO or that
involves other employees who have a significant role in internal control over financial reporting and disclosure;

I, alone or together with others in the Corporation, state that:

A.

I have designed such cools and procedures, or caused such controls and procedures to be designed under my
supervision, to ensure that material information relating to the Corporation, including its consolidated
corporations within their meaning in the Securities Regulations &nRinancial Statements)2010, is made

known to me by others in the Corporation and within those consolidated corporations, particularly during the
period in which the reports are being prepared;-and

| have designed such controls and proceduresaused such controls and procedures to be designed and applied
under my supervision, to provide reasonable assurance regarding the reliability of the financial reporting and the
preparation of the Financial Statements in accordance with the provisitwedait including in accordance with
generally accepted accounting principles;

I have not become aware of the occurrence of any event or matter during the period between the date of the last
periodic report (quarterly or periodic, as applicable) andddte of this report, which pertains to the Interim
Financial Statements or to any other financial information which is included in the interim reports, that could
change, in my assessment, the conclusion of the Board of Directors and management rbgaeffiegfiveness

of internal control over financial reporting and disclosure of the entity.

Nothing in the aforesaid derogates from my responsibility or from the responsibility of any other person under the law.

May 13 2018 Elad Cohen, CFO
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Deloitte

Auditor & Review Report to the Shareholdersof
Energix - RenewableEnergiesLtd.

Introduction

We have reviewed the attachedfinancial information of Energix - Renewable Energies Ltd. and its
subsidiarieghereinafter:i ie Groupo), which includesthe condenseaonsolidatedstatemenof financial
positionasof March31,2018,andthecondensedonsolidategtatementsf incomeandothercomprehensive
income,changesn equityandcashflows, for thethreemonthperiodthenended The Boardof Directorsand
managemenareresponsibldor the preparatiorandpresentatiorof the financialinformationfor this interim
periodin accordancevith IAS 34, fiinterim FinancialReportin®, andarealsoresponsibldor compilingthe
financial informationfor this interim periodin accordancevith ChapterlV of the SecuritiesRegulations
(Periodicand ImmediateReports)- 1970. Our responsibilityis to expressa conclusionwith regardto the
financialinformationfor this interim period,basedon our review.

Scopeof the Review

We have conductedour review in accordancavith Review Standardl of the Institute of Certified Public
Accountantsn Israel,fiReviewof Interim FinanciallnformationPreparedy the Entityé Auditor.0 A review
of interim financial information consistsof inquiries, mainly with the peopleresponsibldor financial and
accountingnattersandof the applicationof analyticalandotherreviewproceduresA reviewis significantly
limited in scopecomparedto an audit which has beenpreparedaccordingto generallyacceptedauditing
standards Israel,andthereforedoesnotallow usto becomecertainthatwe havebecomeawareof all material
issueswvhich mayhavebeenidentifiedin anaudit. Accordingly,we do not expressanauditopinion.

Conclusion

Basedonourreview,we havenotbecomeawareof any matterwhich would havecausedisto believethatthe
aforementionedinancial information has not beenprepared,n all materialrespectsjn accordancewith
InternationalAccountingStandardlAS) 34.

In additionto that statedin the previousparagraphbasedon our review, we havenot becomeawareof any
matterwhich would havecausedisto believethatthe aforementionedinancialinformationdoesnot comply,
in all material respectswith thedisclosurgprovisionsunderChapteiD of the SecuritieRegulationgPeriodic
andimmediateReports) 1970.

Brightman Almagor Zohar & Co.
Certified Public Accountants
Member of Deloitte Touche Tohmatsu Limited

Tel Aviv, May 13,2018
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Financial Statements

Energix - RenewableEnergiesLtd.
CondensedConsolidatedInterim Statementsof Financial Position

December
March 31 31
2018 2017 2017
Note NIS in thousands
(Unaudited) (Audited)
Assets
Current assets
Cash and cash equivalents 116,635 62,35C 96,444
Pledged deposit 65,013 - 93,208
Trade receivables and income receivable fiade
receivables 15,456 13,74¢ 11,981
Green certificates 4,346 9,639 8,218
Receivables and debit balances 26,384 12,448 12,159
Total current assets 227,83z 98,18¢€ 222,01C
Longterm pledged deposit and restricted cash 7c(1) 43,597 31,692 43,023
Prepaid land lease expenses 25,087 26,60¢ 25,469
Connected electricity production systems 1,085,86: 1,045,94¢ 1,073,64¢
Systems under construction and initiation 7A, 7B 210,291 35,78E 126,952
Fixed assets 2,981 2,297 2,998
Investment in equitaccounted investees 13,955 14,57C 14,20C
Other receivables 6,340 20,751 6,426
Deferred tax assetset 14,208 4,377 12,765
Total non-current assets 1,402,321 1,182,02¢ 1,305,47¢
Total assets 1,630,15: 1,280,21F 1,527,48¢
Liabilities and equity
Current liabilities
Shortterm credit from financial institutions 3,300 - -
Current maturities of longerm loans 45,204 31,84¢ 43,497
Tradepayables 27,188 56,368 38,261
Payables and credit balances 22,118 6,110 36,313
Total current liabilities 97,81C 94,327 118,071
Non-current liabilities
Liability for employee severance benefits, net 417 347 417
Loans from financial institutions 772,437 546,84( 676,18t
Other longterm liabilities 46,665 25,222 37,57C
Deferred tax liability, net 11,336 7,594 10,651
Total non-current liabilities 830,85& 580,00z 724,823
Equity
Share capital 3,768 3,573 3,743
Premium and capital reserves 679,55¢ 610,487 669,422
Retained earnings (accumulated loss) 14,677 (11,220 9,364
Total equity attributable to the owners of the Company 698,004 602,84( 682,52¢
Non-controlling interests 3,484 3,045 2,065
Total equity 701,48¢  605,88% 684,594
Total liabilities and equity 1,630,15: 1,280,21f 1,527,48¢
May 13, 2018
Signing Date of the Nathan Hetz Asa Levinger Elad Cohen
Interim Financial Chairman of Board of CEO CFO
Statements Directors

The accompanying notes to the Condensed Consolidated Interim Financial Statements are an integral part thereof.
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Enerqgix - RenewableEnergiesLtd.
CondensedConsolidatedInterim Statementsof Income

Year
ended
Three month period December
ended March 31 31
2018 2017 2017
NIS in thousands
(Unaudited) (Audited)

Revenues from the sale of electricity 28,074 27,004 (*) 121,18¢
Revenues from the production of green certificates 6,572 3,214 (%) 15,58C
Other revenueset (**) 3,591 47 4,598
38,237 30,265 141,367

Expenses
Rent 1,769 1,548 6,529
Maintenance of systems 5,274 5,464 25,244
Other expenses, net (**) - 3,262 -
Initiation expenses 299 721 1,953
Payroll and related expenses 1,889 1,982 8,303
Administrative, headquarters and other 2,611 2,488 10,467
11,842 15,465 52,49€
Profit before financing, taxes, depreciation and amortization 26,39¢ 14,80C 88,871
Depreciation and amortization (10,862) (10,370) (41,688)
Profit before financing and taxes 15,533 4,430 47,183
Financing income 656 328 1,748
Financing expenses (8,245) (6,600) (29,390)
Financing expenses, net (7,589) (6,272) (27,642)
Profit (loss) after financing, net 7,944 (1,842) 19,541
Companys share in the results of equidgcounted investees 188 193 1,537
Profit (loss) before taxes on income 8,132 (1,649) 21,078
Taxes on income (2,539) (225) (5,058)
Profit (loss) for the period 5,593 (1,874) 16,02C

Total profit (loss) for the period attributable to:
Profit (loss) for the period attributable to the owners of the

Company 5,833 (1,550) 17,05E
Loss for the period attributable to roantrolling interests (240) (324) (1,035)
Total profit (loss) for the period 5,593 (1,874) 16,02C

Net earnings (loss) per share attributable to the shareholde

of the Company (NIS):

Basic 0.016 (0.004) 0.047
Diluted 0.015 (0.004) 0.047
Weighted average share capital used to compute earnings

(loss) per share (thousands of shares):

Basic 374,706  353,38( 360,90¢

Diluted 376,557  353,38( 362,87<

(*) ReclassifiedFor further details, see Note 3(1)(3) to the Annual Financial Statements.

(**) Other income, net, during the Reporting Period, was primarily comprised of profit from the sale of inventory of green
certificates, ad reversal of impairment of inventory of green certificates. Other expenses, net, primarily including
impairment of green certificates.

The accompanying notes to the Condensed Consolidated Interim Financial Statements are an integral part
thereof.
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Financial Statements

Energix - RenewableEnergiesLtd.
CondensedConsolidated Statementsof Comprehensivelncome (Loss)

Year
ended
Three month period December
ended March 31 31
2018 2017 2017
NIS in thousands
(Unaudited) (Audited)

Profit (loss) for the period 5,593 (1,874) 16,02C
Other comprehensive income items that after initial recognition
in comprehensive income were or will be transferred to profit or
loss
Foreign currency translation differences for foreign operation 14,59¢ (135) 40,227
Loss from foreign currency differences with respect to derivative
which were designated for the hedging of investments in subsid
which constitute foreign operations, net of tax (9,453) (744)  (29,632)
Change in the fair value of cash flow hedging instruments, netc  (1,064) 163 (208)
Total comprehensive income (loss) for the period 9,674 (2,590) 26,407
Total comprehensive income (loss) attributable to:
Owners of the Company 9,969 (2,266) 27,538
Non-controlling interests (295) (324) (1,131)
Total comprehensive income (loss) for the period 9,674 (2,590) 26,407

The accompanying notes to the Condensed Consolidated Interim Financial Statements are an integral part thereof.
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Energix - RenewableEnergiesLtd.
CondensedConsolidatedinterim _Statementsof Changesin Equity
For the three months ended March 31, 2018 (unaudited)
Reserve
from
translation Capital Capital Total equity
of the reserve from reserve from attributable
financial transactions  transactions Retained to the
statements with non- with earnings shareholders Nonj
Share Hedge of aforeign  controlling controlling  (accumulated of the controlling Total
capital Premium reserve operation interests shareholders loss) Company interests equity
NIS in thousands
Balance as of January 1, 2018 3,743  701,63¢ 251  (31,977) (1,000) 512 9,364 682,52¢ 2,065 684,594
Income (loss) for the period - - - - - - 5,833 5,833 (240) 5,593
Other comprehensive income (los
for the period - - (1,064) 5,200 - - - 4,136 (55) 4,081
Exercise of share options 25 6,001 - - - - (1,007) 5,019 - 5,019
Sharebased payment - - - - - - 487 487 - 487
Increase in nofontrolling interest: - - - - - - - - 1,714 1,714
Balance as of March 31, 2018 3,768 707,637 (813)  (26,777) (1,000) 512 14,677 698,004 3,484 701,48€
For the three months ended March 31, 2017 (unaudited)
Reserve from Capital Total equity
translation of  reserve from attributable
. the financial  transactions Retained to the
Receipts statements of with earnings  shareholders Non-
Share onaccount  Hedge a foreign controlling  (accumulated of the controlling Total
capital Premium  of options reserve operation shareholders loss) Company interests equity
NIS in thousands
Balance as of January 1, 2017 3,227 553,71¢ 16,206 459 (42,677) 512 (10,867) 520,57¢ 3,369 523,947
Loss for the period - - - - - - (1,550) (1,550) (324) (1,874)
Other comprehensive income (los
for the period - - - 163 (879) - - (716) - (716)
Issuance of shares 345 82,883 - - - - - 83,228 - 83,228
Exercise of share options 1 102 - - - - (12) 91 - 91
Sharebased payment - - - - - - 1,209 1,209 - 1,209
Balance as of March 31, 2017 3,573 636,703 16,206 622 (43,556) 512 (11,220) 602,84C 3,045 605,88E

The accompanying notes to the Condensed Consolidated Interim Financial Statements are an integral part thereof.
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Energix - RenewableEnergiesLtd.
CondensedConsolidatedinterim _Statementsof Changesin Equity
For the year ended December 31, 2017 (audited)
Reserve from Capital Capital Total equity
translation of reserve from reserve from attributable
. the financial  transactions transactions Retained to the
Receipts statements of  with non- with earnings  shareholders Non-
Share on account Hedge a foreign controlling controlling  (accumulated of the controlling Total
capital Premium  of options reserve operation interests shareholders loss) Company interests equity
NIS in thousands
Balance as of January 1, 2017 3,227  553,71¢ 16,206 459 (42,677) - 512 (10,867) 520,57¢ 3,369 523,947
Income (loss) for the year - - - - - - - 17,055 17,055 (1,035) 16,020
Other comprehensive income (los
for the year - - - (208) 10,700 - - - 10,492 (96) 10,396
Issuance of shares 495 127,42¢ - - - - - - 127,921 - 127,921
Exercise of share options 21 4,286 - - - - - (605) 3,702 - 3,702
Sharebased payment - - - - - - - 3,781 3,781 - 3,781
Expired share options - 16,20€  (16,206) - - - - - - - -
Acquisition of noncontrolling
interests - - - - - (1,000) - - (1,000) - (1,000)
Return of capital to nenontrolling
interests - - - - - - - - - (173) (173)
Balance as of Decembe31,2017 3,743  701,63€ - 251 (31,977) (1,000) 512 9,364 682,52¢ 2,065 684,594

The accompanyingnotes to the Condensed Consolidated Interim Financial Statements are an integral part thereof.
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Energix - RenewableEnergiesLtd.
CondensedConsolidatedinterim Statementsof Cash Flows

Year
ended
Three month period  December
ended March 31 31
2018 2017 2017
NIS in thousands
(Unaudited) (Audited)
Cash flows- operating activities
Income (loss) for the period 5,593 (1,874) 16,02C
Expenses not involving cash flows
(Appendix A) 14,498 12,296 51,651
20,091 10,422 67,671
Changes in working capital (Appendix B) (2,177) 618 11,222
Net cash from operating activities 17,914 11,04C 78,893
Cash flows- investing activities
Investment in electricity production syster (123,792 505 (94,435)
Increase in pledged deposit and restrictet
cash (20) (20) (102,937
Decrease in pledgeteposit and restricted
cash 28,806 - -
Settlement of financial instruments (1,125) - (6,582)
Repayment of loans to equiiccounted
investees 400 450 2,250
Investment in other fixed assets (187) (114) (1,424)
Consideration from sale of fixed assets - - 107
Net cash from (used in) investing
activities (95,918) 821 (203,021
Cash flows- financing activities
Consideration from issuance of shares - 83,228 127,921
Consideration from exercise of share
options 5,460 39 3,262
Costs of credit raising (386) (596) (3,908)
Transaction witmon-controlling interests - - (1,000)
Return of capital to nenontrolling interest:
in a consolidated company - - (173)
Shortterm loans received from banking
institutions 3,300 - -

Repayment of shoterm loans from
bankinginstitutions
Long-term loan received from financial

(65,501)  (65,501)

institutions 96,000 - 155,49¢
Repayment of longerm loans from

financial institutions (7,575) (5,758) (37,425)
Net cash from financing activities 96,799 11,412 178,67z
Change in cash and cash equivalents 18,795 23,273 54,544
Balance of cash and cash equivalents at

beginning of year 96,444 39,114 39,114
Effect of exchange rate fluctuations on

cash and cash equivalents 1,394 (37) 2,786
Balance of cash and cash equivalents at

end of year 116,632 62,350 96,444

The accompanying notes to the Condensed Consolidated Interim Financial Statemeats an integral part thereof.
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Financial Statements

Energix - RenewableEnergiesLtd.
CondensedConsolidatedinterim Statementsof Cash Flows

Year
ended
Three month period December
ended March 31 31
2018 2017 2017

NIS in thousands
(Unaudited) (Audited)

Appendix - Adjustments Required to
Present Cash Flows from Operating

Activities

a. Expenses (income) not involving

cash flows:

Financing expenses, net 524 578 1,064
Prepaid rent 390 390 1,560
Capital loss - - 29
Revaluation of loans, deposits and

marketable securities, net (288) (232) (62)
Depreciation and amortization 10,862 10,37C 41,68€
Change in provision for employee

severance pay - - 70
Companys share in the results of

equity-accounted investees (188) (193) (1,537)
Tax expenses recognized in profit for

the period 2,711 174 5,058
Sharebased payment 487 1,209 3,781

14,49€ 12,29¢ 51,651

b. Changes in asset and liability items
(changes in working capital):
Decrease (increase) in trade receivak

and other receivables and debit balar (5,328) (3,401) 295

Decrease (increase) in inventory of

green certificates 4,089 (83) 2,037

Increase (decrease)tirade payables

and other payables and credit balanc: (938) 4,102 8,890
(2,177) 618 11,222

Non-cash activity

Receivables from nenash exercise of

share options - 55 441
Investment in electricity production

facilities against supplier credit and

payables 4,702 1,617 38,50¢€

Additional information
Interest paid in respect of operating

activities 7,507 5,770 28,603
Interest received in respect of operati
activities - 67 543

The accompanying notes to the Condensed Consolidated Interim Financial Statements are an integral part thereof.
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Energix - RenewableEnergiesLtd.
Notesto the CondensedConsolidatedInterim Financial Statements

(Unaudited)

Note 1 - General
A. General description of the Company and itoperations

Energix - Renewable Energies Ltd. (hereinaftefi ie Companyd) is a public company whose
securities are listed for trading on the Tel Aviv Stock Exchange bete{nafter- fiThe Stock
Exchange) since May 2011. Since its establishméim¢, Company has been engaged in the field of
renewable energy. The Compé@rmygontrolling shareholder is Alony Hetz Properties and Investments
Ltd. (hereinafter fiAlony Hetz0).

The Consolidated Financial Statements of the Company as of March 31, 20@8seothose of the
Company, the companies and partnerships which it controls, and the Cdmpaayests in the
Granot Partnership, a partnership held under joint control, which is accounted as a joint transaction
according to the equity method (the Canp and the companies and partnerships which it controls,

as well as the Granot Partnership, shall be hereinafter referred to &Srolgo).

The Company is engaged in two operating segments: the-filsé initiation, development,
construction, financing, management and operatidPhofovoltaic systems with the aim of holding

them as ownefor the long term, and the sale of the eledyiavhich is produced thereinAs of the
Reporting Date, the Company owns active photovoltaic systems in the commercial operation stage in
Israel with a total capacity of approximately 49 MWp (the Comfmmshare: approximately 45
MWop). The Company alsods photovoltaic systems under construction in Israel with a capacity of
approximately 90MWp (the Compaisy share: 10%) andis preparing for the construction of
additional projects with a capacity of approximately 52MWp (the Comisashyare: 70%) itsrael.

The Company also has projects in various stages of development in Israel and in the United States
(the AiPhotovoltaic Segmend); The second operating segment involves the initiation, development,
construction, financing, management and operatiowinfl farms for the production of electricity

from wind energy, with the aim of holding thdor the long term, and sale of the electricity which is
produced therein to the relevant entitids.of the Reporting Date, the Compamyns2 wind farms

in the commercial operation stage in Poland, with a total capacity of 119 MW (the Cdmphane:

116 MW)and owns additional projects in various stages of initiation in Poland and in Israel, with a
total capacity of hundreds Megawattsliereinafter the iwind Energy Segmend). The Company

is also engaged in the initiation and development of other projects in the Photovoltaic Segment and
the Wind Energy Segment in Israel and other countries.

B. Definitions: Except where otherwise stated, the definitions in these Financial Statements are the same as
those in the Consolidated Annual Financial Statements.
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Energix - RenewableEnergiesLtd.
Notesto the CondensedConsolidatedInterim Financial Statements

(Unaudited)

Note 2 - Basis of Preparation

A. These Condensed Consolidated Interim Financial Statements have been prepared in accordance with
IAS 34, Interim Financial Reporting, and do not include all of the information required for full Annual
Financial Statements. They should be read in conjunetiimthe Financial Statements as of and for
the year ended December 31, 2017 (hereinaftdre Annual Financial Statement®). These reports
were also prepared in accordance with the disclosure provisions in chapter D of the Securities
Regulations (Peritic and Immediate Reports)1970.

These Condensed Consolidated Interim Financial Statements were authorized for issue by the
Companys Board of Directors on May 13, 2018.

B. The preparation of the Condensed Consolidated Interim Financial Statementsimitynfith IFRSs
requires management of the Company to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
It is hereby clarified that actualselts may differ from these estimates.

C. Exchange rates and linkage base

Balances in foreign currency, or linked thereto, are included in the Financial Statements according to
the representative exchange rates which were published by the Bank of Idriagklae Central Bank
of Poland as of the Reporting Date.

Balances linked to the consumer price index are presented according to the last known index at the
end of the Reporting Period (the index for the month preceding the month of the ReportingiDate),

in accordance with the index in lieu for the last month of the Reporting Period (the index for the month
of the Reporting Date), in accordance with the terms of the transaction.
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Energix - RenewableEnergiesLtd.
Notesto the CondensedConsolidatedInterim Financial Statements

(Unaudited)
Note2 - Basis of Preparation (Contdd)
C. Exchange rates and linkage base (Cont dd)

Presented below are details regarding the consumer price index and the exchange rates of the
following currencies vs. the NIS, and regarding the increase (decrease) of the consumer price index
and changes in thexehange rates of the following currencies vs. the NIS:

Change
As of during
December 31 the year
As of March 31/ / for the Change in the ended
for the month of month of  three month period Decembe
March December ended March 31 r31
2018 2017 2017 2018 2017 2017
% % %
Consumer
Price Index
(According to
base 2000)
In Israel (index
in lieu) 131.5¢ 131.3Z 131.71 (0.10) 0.10 0.40
In Israel
(known index) 131.1¢  130.9: 131.58 (0.30) (0.20) 0.30
Exchange rate
vs. theNIS
PLN 1.03 0.92 1.00 2.49 (8.04) 8.74
EUR 4.33 3.88 4.15 4.31 (6.51) 2.72
usD 3.51 3.63 3.47 1.27 4.67 (9.87)
Note3 - Significant Accounting PoliciesApplied in the Condensedinterim Financial Statements

The judgmentsmade by managementn applying the Groug®s accountingpolicies and the principal
assumptionsisedin the estimationof uncertainty aswell asthe presentatioprinciplesandthe calculation
methodswerethe sameasthosethatappliedto the Annual FinancialStatements.

Note4 - Seasonality

The sunlightandthe speedf thewind in the differentseasongaturallyhaveaneffecton the outputof the
photovoltaicsystemsand wind farms. As regardsthe photovoltaicactivity, in the springand summer,in
which the sunlightis stronger the outputof the photovoltaicsystemds higher.In the fall andwinter, in
which the sunlightis relatively weak, the outputof the systemsdecreasedn regardsto the wind energy
activity, the productionof electricity is subjectto changedsn wind patternsover the season®f the year,
accordingto the specificareain which the turbinesare located,and also to variationsin wind patterns
betweerthe years.Basedon the wind measurementshich weremadein the areaof the Companys wind
farmsin Poland the expectatioris thatthe autumnandwinter periods(first andfourth quarters)which are
characterizethy strongwinds,will bethemonthsof increaseautputin thewind farms.It is herebyclarified
that actualweatherconditionsduring a certainperiod may havea significantimpacton the ability of the
Companys facilities to produceelectricity, whetherin the PhotovoltaicSegmentor in the Wind Energy
Segment.
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Energix - RenewableEnergiesLtd.
Notesto the CondensedConsolidatedInterim Financial Statements

(Unaudited)

Note 5 - Information Regarding Operating Segments

The basis of segmentation and the measurement basis for the segmental profit or loss are the same as those
presented in Note 29 regarding operating segments in the Consolidated Annual Financial Statements.

Three month period ended March 31, 2018

Total
reportable  Unallocated Total
Photovoltaic Wind segments expenses  Adjustments  consolidated
Israel USA Poland Israel (*)
NIS in thousands
(Unaudited)

Revenues from the sale ¢
electricity 11,800 - 16,454 - 28,254 - (180) 28,074
Other revenues, net 34 - 3,557 - 3,591 - - 3,591
Revenues from productic
of green certificates 6,711 - 6,711 - (139) 6,572
Other shared expenses (3,947) - (5,566) (270) (9,783) (2,250) 191 (11,842)
Profit (loss) before
financing, taxes,
depreciation and
amortization 7,887 - 21,156 (270) 28,773 (2,250) (128) 26,395
Depreciation and
amortization (3,601) - (7,285) (112)  (10,998) (91) 227  (10,862)
Financing expenses, net  (3,298) - (4,224) - (7,522) 56 (123) (7,589)
Profit (loss) before taxes
on income 988 - 9,647 (382) 10,253 (2,285) (24) 7,944
Taxes on income - - - - - (2,539) - (2,539)
Companys share in the
results of equityaccountec
investees - - - - - - 188 188
Net profit (loss) 988 - 9,647 (382) 10,253 (4,824) 164 5,593
Assets of reportable
segments and other
operations 480,884 18,622 778,267 26,723 1,304,49¢ - 8,512 1,313,00¢
Other amounts 96,682 - 83,118 5,246 185,04¢€ 132,09¢ - 317,14¢%
Total consolidated assets 577,56€ 18,622 861,38¢ 31,969 1,489,54: 132,09¢ 8,512 1,630,15:
Liabilities of reportable
segments and other
operations 492,84C - 383,84¢€ 13,480 890,16€ 22,419 16,080 928,665
Total consolidated
liabilities 492,84C - 383,84¢€ 13,480 890,16€ 22,419 16,080 928,66E

(*) Projects under development.
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Energix - RenewableEnergiesLtd.

Notesto the CondensedConsolidatedInterim Financial Statements

(Unaudited)

Note 5 - Information Regarding Operating Segments (Coritl)

Three month period ended March 31, 2017

Total

reportable  Unallocated Total
Photovoltaic Wind segments  expenses  Adjustments consolidated
Israel Poland Israel (*)
NIS in thousands
(Unaudited)

Revenues from the sale
of electricity 11,863 15,467 (**) - 27,330 - (326) 27,004 (**)
Other revenues, net 34 13 - a7 - - 47
Revenues from the
production of green
certificates - 3,346 (*) - 3,346 - (132) (™) 3,214 (**)
Impairment of green
certificates - (3,262) - (3,262) - - (3,262)
Other shareéxpenses (2,165) (5,573) (135) (7,873) (4,554) 224 (12,203)
Profit (loss) before
financing, taxes,
depreciation and
amortization 9,732 9,991 (135) 19,588 (4,554) (234) 14,800
Depreciation and
amortization (3,600) (6,860) (28) (10,488) (138) 256 (10,370)
Financing expenses, ne (2,940) (3,057) - (5,997) (163) (112) (6,272)
Profit (loss) before
taxes on income 3,192 74 (163) 3,103 (4,855) (90) (1,842)
Taxes on income - - - - (225) - (225)
Companys share in the
results of equity
accounted investees - - - - - 193 193
Net profit (loss) 3,192 74 (163) 3,103 (5,080) 103 (1,874)
Assets of reportable
segments and other
operations 350,79¢ 722,237 17,465 1,090,501 - 9,121 1,099,622
Other amounts 65,565 86,130 5,025 156,72C 23,873 - 180,592
Total consolidated
assets 416,364 808,367 22,490 1,247,221 23,873 9,121 1,280,21¢F
Liabilities of reportable
segments and other
operations 328,054 305,10€ 12,764 645,924 11,669 16,737 674,33C
Total consolidated
liabilities 328,054 305,10€ 12,764 645,924 11,669 16,737 674,33C

(*) Projects under development.

(**) Reclassified.
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Energix - RenewableEnergiesLtd.

Notesto the CondensedConsolidatedInterim Financial Statements

(Unaudited)

Note 5 - Information Regarding Operating Segments (Condd)

Year ended December 31, 2017

Total

reportable  Unallocated Total
Photovoltaic Wind segments expenses  Adjustments consolidated
Israel USA Poland Israel (*)
NIS in thousands
(Audited)

Revenues from the sale ¢
electricity 58,682 - 63,758 - 122,44C - (1,251) 121,18¢
Other revenues, net 137 - 4,461 - 4,598 - - 4,598
Revenues from the
production of green
certificates - - 16,132 - 16,132 - (552) 15,580
Other shared expenses  (10,016) - (25,713) (610) (36,339) (17,061) 904 (52,496)
Profit (loss) before
financing, taxes,
depreciation and
amortization 48,803 - 58,638 (610) 106,831 (17,061) (899) 88,871
Depreciation and
amortization (16,977) - (24,968) (112)  (42,057) (499) 868 (41,688)
Financing expenses, net (12,186) - (14,358) - (26,544) (636) (462) (27,642)
Consolidated profit (loss)
before taxes on income 19,640 - 19,312 (722) 38,230 (18,196) (493) 19,541
Taxes on income - - - - - (5,058) - (5,058)
Companys share in the
results of equityaccountec
investees - - - - - - 1,537 1,537
Net profit (loss) 19,640 - 19,312 (722) 38,230  (23,254) 1,044 16,020
Assets of reportable
segments and other
operations 404,013 17,974 762,66¢€ 24,407 1,209,06( - 8,582 1,217,64:
Other amounts 80,032 - 73,296 6,284 159,61z 150,234 - 309,84¢€
Total consolidated assets  484,04& 17,974 835,962 30,691 1,368,672 150,234 8,582 1,527,48¢
Liabilities of reportable
segments and other
operations 413,541 17,747 366,792 11,845 809,92¢F 16,742 16,227 842,894
Total consolidated
liabilities 413,541 17,747 366,792 11,845 809,92t 16,742 16,227 842,894

(*) Projects under development.
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Energix - RenewableEnergiesLtd.

Notesto the CondensedConsolidatedInterim Financial Statements

(Unaudited)

Note 6 - Financial Instruments

A.

Hedge transactions:

Further to that stated in Note 31b(3)(a) to the Consolidated Annual Financial Statements, as of the
Reporting Date, th€ompany hasedge transactions in the amount of PLN 350 million, out of the
Companys total exposure to the PLN as of the Reporting Date, which amounted to a total of
approximately PLN 505 million. As of the Reporting Date, the hedge is implemented in the form of
forward transactions. Additionally, as of the Reporting Date, the Companlyeldge transactions
pegging the price of equipment denominated in foreign currency with respect to the construction of
solar energy projects in Israel, in the amount of approximately NIS 55.6 million, so@eigiglony

Hetz.

Presentation acording to fair value:

The financial instruments of the Group consist primarily of cash and cash equivalents, restricted
deposits and restricted cash, trade receivables, derivatives, other receivables and payables and credit
balances, trade payables, ghterm credit, loans and other lotgrm liabilities. The Group believes

that the carrying amount of the aforesaid financial assets and liabilities, as presented in the financial
statements, is close or identical to their fair value, with the exceptiongferm loans bearing fixed

interest in the amount of approximately NIS 34,114 thousand, while their fair value as of the
Reporting Date is approximately NIS 35,730 thousand. The determination of fair value is performed
according to level 2 (observalbten-quoted inputs).

March 31 December31
2018 2017 2017
Level 2

NIS in thousands

Financial assets at fair value

Derivatives:

Financial derivatives (interest rate swap

transactions) designated for hedging - 690 261

Financial derivatives (foreign currency swap

transactions) designated for hedging 383 16,197 -

383 16,887 261

Financial liabilities at fair value

Derivatives:

Financial derivatives (interest rate swap

transactions) designated for hedging 1,044 - -

Financial derivatives (foreign currency swap

transactions) designated for hedging 26,17% - 16,407
27,218 - 16,407
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Note 7 - Additional Information Regarding Events During the Reporting Period and Events Subsequent to the
Reporting Date

A. Information regarding the Photovoltaic Segment and relevant engagements

1)

)

Construction of projects in Israel

(A) Ongoing project construction works (90MWp): Further to that stated in Notes 9c and
14ato the Consolidated Annual Financial Statements, during the Reporting Period and until
the Reporting Datehe Company continued construction worksRitotovoltaicelectricity
production facilities with a capacity of 90MWp in Southern Israel (the Condpahare
100%), in accordance with the planned timetable. The projects are under construction
subject to the terms of the first tengriblished by the Electricity Authority in 2017, and
entitled to a guaranteed, Ciiked tariff of NIS 0.199 per 1KWh, for a period of 23 years.

As of the Reporting Date, these projects are presented as part of systems under construction,
in the amount of approximately NIS 163 million.

(B) Financing of the projects (90MWp):In February 2018, the Company withdrew a total of
NIS 96 million, within the framework of the financing transaction to finance the
construction of the projects specified in 8@t A above, and in accordance with its terms.

For details regarding the financing transaction and its terms, see Note 13 to the Annual
Financial Statements.

(C) Additional projects: The Company is preparing for the construction of additional
Photovoltaic fcilities with a capacity of approximately 52MWp (the Comgarshare
70%).The projectgo be builtaresubject to the terms of the second termdslished by the
Electricity Authority in 2017, and are entitled to a guaranteed;li@kad tariff of NIS
0.1978 per 1KWh, for a period of 23 years. For details regarding the Coéapeining of
the projects, see Note 14b(1) to the Annual Financial Statements.

Project initiation activities in the United States

In December 2017, the Company enteigid an agreement with an American entrepreneur
(hereinafteri the fiLocal Partnerd) for the creation of a Joint Venture intended for the
construction, financing and operation of projects in the Photovoltaic Segment in the United
States ljereinafter- the fiUS Ventured and thefiventure Agreement). Under the venture
agreement, the US Venture has exclusivity with respect to a seRbstof/oltaic projects which

are owned by the local partner, in various stages of initiation and development in the United
Staes, with a total capacity of hundreds of instalddgawattsFor details regarding the main
understandings between the parties, see Note 14a(4) to the Consolidated Annual Financial
Statements.

Under the provisions of the venture agreement, in JarBgdrg, the Company paid to

the local partner (through the US Venture) an advance payment in the amount of USD
5 million, on account of the initiation fees which it will be entitled to receive with respect
to the first four projects which will be added te tventure. The advance payment to the
US Venture was financed through a sharehdédean, bearing interest of around 9.3%,
which the Company provided against the provision of collateral in favor of the US
Venture and the Company, including recordingexdgk on all of the partrirprojects

in the United States.
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Note7 - Additional Information Regarding EventsDuring the Reporting Period and EventsSubsequento the
Reporting Date (Cont'd)

B. Information regarding activities in the Wind Energy Segment and relevant engagements
(1) Wind Energy in Israel

(A)

(B)

Clean Wind Energy Project

During the Reporting Period, the Company continuedniesnsive activity towards the
promotion and development of the Clean Wind Energy Project with an estimated capacity
of approximately 152MW, which is the Compdeyeading project in the Wind Energy
Segment in Israel.

According to the creditofsarrangemet which was approved for the Project Company in
September 2014, as of the Reporting Date, the pfsjbelance of liabilities amounts to
approximately NIS 12.5 million, which are mostly conditional on the project maturing into

a financial close. In lighof the receipt of approval from the Ministry of Defense, which
constituted the main barrier in tdevelopmenbf the project, and in light of the progress
which has been made on the statutory process with the National Infrastructure Committee
the Electric Corporation and other entities, the Company discounts the related costs and
the current liabilities to advance the project for the asset, also before tariff approval or a
financing undertaking has been given for the project. Accordingly, Ghepany
recognized an asset in the amount of approximately NIS 26.7 million, against current costs
and its contingent debts.

For additional details regarding the project, see Note 9d to the Consolidated Annual
Financial Statements.

For details regardinthe Compangs activity in the Wind Energy Segment in Israel, see
Note 14b(1) to the Consolidated Annual Financial Statements.

(2) The Companyds operationsin Poland

(A)

Revenue from the wind farms in Poland (sale of electricity and green certificates)
Furtherto Note 9e(1)(a) to the Consolidated Annual Financial Statements, beginning in
the Reporting Period, and as of the Approval Date of the Report, the Company sells the
electricity which is produced in the wind farms which it owns in Poland to a local
electricity trader. In accordance with the agreement, the Company is entitled to sell
electricity according to the price of electricity on the local power exchange, or in
accordance with a fixed price which will be determined as part of the hedge transaction
which will be implemented between the parties, net of the adjustments which were
determined in the agreement, which reflect, inter alia, the wind &asiestricity
production profile (depending on, inter alia, capacity and actual production hohes).
Projed¢ Company of the Banie project also has an agreement with the same local electricity
trader for the sale of the green certificates, in consideration of their price on the green
certificate exchange in Poland.

In April 2018, in light of the sharp increase in the future prices of black electricity in
Poland (according to forward transaction quotes), the Company performed a hedge
transaction in the Banie project, with respect to approximately 80% of the scope of
electricity production which is expected in the months Msgptember 2018, and
approximately 30% of the expected electricity production in the months Oetober
December 2018, with the aim of determining the selling price of black electricity with
respect tohose scopes.
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Note7 - Additional Information Regarding EventsDuring the Reporting Period and EventsSubsequento the
Reporting Date (Cont'd)

C. Contingencies, Guarantees and Liens

(1) Liens
As of the Reporting Date, the pledged assets of the Group are identical to those presented in the
Consolidated Annual Financial Statements. For details, see Note 30 to the Consolidated Annual
Finangal Statements.

(2) Guarantees
The Company provided the following bank guarantees: (1) Approximately NIS 0.9 million with
respect to its requests to receive conditional and permanent licenses for projects in the
Photovoltaic Segmen({2) Approximately NIS 3million in connection with the Neot Hovav
project; (3) A construction guarantee in the amount of NIS 21 million to the Electricity
Authority, with respect to its winning of the competitive process with a capacity of 70MW
(approximately 90MWp), as specifiadNote 7a(1)(4) A construction guarantee in the amount
of approximately NIS 11.9 million to the Electricity Authority, with respect to its winning of a
competitive process with a capacity of 40MW (approximately 52MWp); (5) NIS 9.3 million
with respecto guarantees between the Gré&umember companies, out of the Comparmyedit
facilities; (6) NIS 1.7 million in connection with the construction of projects in the Photovoltaic
Segment(7) Approximately PLN 7 million as part of the financing transactidth respect to
the Banie project. The Compaaisohasprovided Company guarantees within the framework
of the Grougs financing transactions, in the total amount of NIS 353 million.

In October 2017, the Company provided a bank guarantee bagkadibto secure the payment

to the panel supplier, within the framework of the construction of the Winning Projects, in the
amount of approximately NIS 90 million, as specified in Section 7a(1) abidwe.total
guarantee and the pledged cash with regpatiill amount to the total remaining payment to
the panel supplier. For additional information, see Note 7f.

(3) Financial covenants

The Group, through companies and partnerships that it controls, has receivéertongans

and credit facilities from financial institutions that prescribe customary financial covenants. As
of the Reporting Date and as of the Approval Date of the ReéperGompany is in compliance

with the aforesaid covenants, by significant margins. For additional information regarding the
financial covenant, see Note 13 to the Consolidated Annual Financial Statements.
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D.

Options granted to employees and to the Compaids CEO

In addition to that stated in Note 32e to the Consolidated Annual Financial Statements, on March 12,
2018, the Compardy Board of Directors approved the allocation of an annual tranche by virtue of the
2014 plan,of which 5,820,000 options were actually granted on April 16, 2018, and 85,000 were
actually granted on May 2, 2018 (th&ctual Grant Date0, as applicable)Presented below are

additional details regarding the granted options:

Equity
Equity compensation
Equity compensation to the
compensation to corporate ~ Companyds
to employees  officers (*) CEO
Number of options 1,383,00( 2,585,00( 1,937,00(
Including fully accelerated options in lieu o
cash bonus - 1,057,00( 1,232,00(
Number ofrecipients 22 7 1
Share price (in NIS) 3.337 3.337 3.337
Exercise price (in NIS) (**) 3.604 3.604 3.604
Fair value of option 0.4214 0.4214 0.4465
Expected volatility 22.83% 22.83% 22.83%
Lifetime of the option (in years) 2.83 2.83 3.08
Last exercise date 36 months 36 months 36 months
after the actua after the actus after the actua
grant date grant date grant date
Risk-free interest rate 0.440% 0.440% 0.481%

Expected dividend rate - - -

(*) 3 directors of the Company who are not among the controlling shareholders and are not employees of the
Company and/or corporate officers of Alony Hetz, as well as the CFO, VP Legal, VP Business
Development and Company Secretary, VP Business DevelopmeXPaBdgineering.

(**) The exercise price was determined based on the share price plus 8%.

The options are not listed for trading and are exercisable into ordinary shares@0ONk&r value

each of the Company (subject to adjustments) under the cgaitel tax with a trustee by virtue of
Section 102(b)(2) of the Income Tax Ordinance. The fair value is estimated using the Black and
Scholes model. The total economic value of the options amounts to approximatey584S
thousand. Out of said total, amaunt of approximately NIS 995 thousand was deducted in 2017 (due

to options granted in lieu of a cash bonus, and the immediate vesting thereof) and the remaining NIS
1,539 thousand is expected to be amortized over a period of 25 months, in a straight line

Credit facilities

As of the Reporting Date, out of the total credit facilities which are available to the Company, a total
of approximately NIS 54.9 million is used in favor of bank guarantees, as specified in Note 7c(2)
above, and NIS 3.3 million issed due to the withdrawal of fund=or additional information, see
Note 13 to the Consolidated Annual Financial Statements.
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Note7 - Additional Information Regarding EventsDuring the Reporting Period and EventsSubsequento the
Reporting Date (Cont'd)

F. Pledged deposits
In May 2018, subsequent to the Reporting Date, cash was released from a pledged deposit in the
amount of NIS 4.4 million. This amount was added to the Comg@arhalance of cash and cash
equivalents.

G. Details regarding material transaction with related and interested parties

(1) Engagement with Alony Hetz, the controlling shareholder, in forward transactions to
hedge its exposure to foreign currency:For details, see Note 25a(6) to the Consolidated
Annual Financial Statement®n May 13, 2018, the CompaisyBoard of Directors approved,
after approval was received from the audit committee, the extension of the ergatpyran
additional 12 months.

(2) Management agreement with Alony Hetz For details, see Note 25a(1) to the Consolidated
Annual Financial Statements.

(3) Receipt of a guarantee from Alony HetZor the purpose of meeting the conditions for the
withdrawal of external financing: In February 2018, the Company withdrew NIS 96 million
from the financing facility, which was backed by the guarantee of Alony Hetz. For additional
information, see Note 285) to the Consolidated Annual Financial Statements.

(4) Update and extension of the employment agreement with a relative of the controlling
shareholder. In May 2018, subsequent to the Reporting Date, the general meeting approved an
update to the employmerdgreement of Mr. Omer Tosh, a relative of the controlling
shareholder, for 3 years, effective beginning on March 1, ZXi& monthly employment cost
of Mr. Tosh, as approved by the general meeting, amounts to approximately NIS 34 thousand
per monthFor aditional details regarding his employment terms, as approved in the general
meeting, as stated above, see Note 25a(2) to the Consolidated Annual Financial Statements.
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